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COUNCIL Agenda Item 70

23 February 2012 Brighton & Hove City Council

Subject: Supplementary Financial Information for Budget
Council

Date of Meeting: 23 February 2012

Report of: Director of Finance

Contact Officer: Name: Mark Ireland Tel: 29-1240

E-mail: Mark.Ireland@brighton-hove.gov.uk

Wards Affected: All

FOR GENERAL RELEASE

1.
1.1

1.2

2.1

3.1

3.2

3.3

SUMMARY AND POLICY CONTEXT:

To update Members with further budget information that has been received since
the Revenue Budget & Capital Investment Programme reports were written for
Cabinet on the 9 February 2012.

The proposed increase in the city council element of the council tax is 3.5%.
Incorporating the Police and Fire elements of the council tax the overall increase
for most residents of Brighton & Hove will be 3.0%.

RECOMMENDATIONS:

That Council use the statutory budget and the Council Tax Resolution set out in
this report at the meeting.

RELEVANT BACKGROUND INFORMATION/CHRONOLOGY OF KEY
EVENTS:

2012/13 General Fund Budget & Council Tax

The new and revised information in this report was set out in paragraph 4.5 of the
9 February 2012 Cabinet report and covers the following:-

e The Environment Agency levy figure agreed for 2012/13.

e The agreed council taxes set by the Police and Fire Authorities.

e The statutory council tax calculations required under the 1992 Local
Government Finance Act.

e The full statutory budget and council tax resolution.

In addition to the above there is also a further section on minor technical changes
needed to the revenue budget and council tax proposal to ensure that a council
tax referendum is not triggered.

Housing Revenue Account Budget 2012/13

The Department for Communities Local Government (CLG) issued the final HRA
Self Financing Determination on 1 February 2012 which was too late for inclusion



3.4

3.5

3.6

3.7

3.8

in the Cabinet papers. The self-financing valuations and settlement payments for
councils have changed from those indicated in the draft determination due to
some amendments to the data used in the self financing model. Details of the
impact this has on the HRA budget are included at Appendix 15.

Capital Resources & Capital Investment Programme 2012/13

Since the capital resources and capital investment programme report was issued
to Cabinet on 9 February 2012 an inconsistency between this report and the
HRA capital programme report has been identified and corrected. This has
resulted in a revised overall capital programme of £98.2m with the differences
relating to an increase of £0.3m in health & safety works and £1.0m for new build
being brought forward from 2013/14. The impact of this has incorporated into the
amended version of the report included on this agenda.

Environment Agency Levy

The Environment Agency levy has been set at £59,750 which is £1,000 less than
the amount provided for in the budget report to Cabinet on 9 February 2012. It
also has further implications for the revenue budget and council tax because of
the referendum rules.

Council Tax Referendum

The regulations setting out the point at which an increase in council tax would
trigger a local referendum are not straight forward and require changes in levies
to be taken into account. The regulations are open to interpretation but to ensure
that a council tax referendum is not triggered the budget has been reduced by
£5,000, funded by a £4,000 reduction in the contingency budget and a £1,000
reduction in the Environment Agency budget, and is reflected in a revised
appendix 1. Due to the immaterial size of this change the forecasts in the MTFS
appendix 6 have not been adjusted at this time.

Council Tax

The £5,000 reduction to the budget referred to in paragraph 3.6 has resulted in a
5p reduction in the Band D council tax figure previously reported in the budget
report to Cabinet on 9 February 2012 and the figure is now £1,306.31.

The following table shows the overall council tax proposed incorporating the
amounts set by Sussex Police Authority and East Sussex Fire Authority.

TABLE 6: Council Tax

2012/13 | Change | Percentage
Band D on change
Council Tax | 2011/12

Brighton & Hove City Council £1,306.31 £44 .11 3.5%

Sussex Police Authority £138.42 - 0.0%

East Sussex fire Authority £81.86 - 0.0%

Total for Brighton & Hove residents £1,526.59 £44 .11 3.0%




3.9

3.10

Budget and Council Tax Appendices

Details of the additional council taxes paid by residents of Enclosure Committees
for the maintenance of gardens in Hanover Crescent, Marine Square and Royal
Crescent are given in appendix 18.

The following revised and new budget and council tax appendices are attached
to this report:

e Appendix 1 Movement in Block Allocations 2011/12 to 2012/13 and
2012/13 to 2013/14.
e Appendix 15 addendum on Housing Revenue Account Budget 2012/13

e Appendix 16 shows the council tax for each band and for households
entitled to a single person discount.

e Appendix 17 summarises the statutory calculations required under the
1992 Local Government Act.

e Appendix 18 shows the Cabinet proposed full resolution for Budget
Council.



SUPPORTING DOCUMENTATION

Appendices:

15.  Addendum for Housing Revenue Account budget 2012/13

16.  Council tax for each band for 2 or more adult households and households in
receipt of 25% discount plus some council tax statistics.

17.  Statutory calculations of the budget requirement and council tax required under
the 1992 Local Government Act.

18.  Proposed formal resolution of Budget Council on 23 February 2012.

Documents in Members’ Rooms

1.

No further documents.

Background Documents

1.

No further background documents.
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Addendum Agenda Item 72

Housing Revenue Account Budget 2012/13

Agenda ltem 70

APPENDIX 15

The Department for Communities Local Government (CLG) issued the final
HRA Self Financing Determination on 1 February 2012. The self-financing
valuations and settlement payments for councils have changed from those
indicated in the draft determination due to some amendments to the data used

in the self financing model.

The draft determination, issued in November 2011, was used for setting the
HRA 2012/13 budget which included the financing of borrowing to pay a self

financing settlement payment of £19.444m.

The final determination has resulted in a reduction of the self financing
settlement payment from £19.444 million to £18.081 million. This will result in a
reduction in borrowing of £1.363 million reducing the associated capital
financing costs included in the 2012/13 HRA Budget by approximately £0.093
million. As the capital financing costs budget (of £7.777m) is purely based on
estimated financing costs which may vary during the year (depending on
interest rates and the profiled spend of the capital programme) it is not
proposed to amend the budget but to report any variances as part of the
Targeted Budget Management process during 2012/13. There is no other
impact to the HRA 2012/13 revenue budget from the changes in the final

settlement.

Therefore the amendments required to the HRA Budget report are:

O

paragraph 3.12 — replace £19.444 million with £18.081 million
paragraph 3.13 — replace £3.900 million with £4.000 million

paragraph 3.13 second bullet — replace £19.444 million with £18.081 million
Appendix 2 paragraph 16, - replace £19.444 million with £18.081 million.

The table has been updated to the figures shown in the revised column

below:
Original Revised
£'000 £'000

NPV of 30 year cashflows:

Rental income 705,122 | 703,937

Management & Maintenance expenditure (365,115) | (365,175)

Major Repairs Allowance expenditure (181,632) | (181,756)

Debt Management costs (1,875) (1,869)
Total Valuation of Business 156,500 155,137
Total Notional Amount of Debt
(Subsidy Capital Financing Requirement) (137,056) | (137,056)
Settlement Payment (Debt taken on 1 April

2012) 19,444 18,081




5. Appendix 2 paragraph 19 — replace paragraph will the following:

Brighton & Hove’s forecast actual housing debt at March 2012 is £126.2
million, including the settlement figure of £18.081 million, which is lower

than the self financing indicative debt cap level of £156.8 million thereby
providing capacity to borrow a further c£30 million subject to affordability.
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Agenda ltem 70

APPENDIX 17

CALCULATION OF BRIGHTON AND HOVE'S COUNCIL TAX REQUIREMENT AND COUNCIL TAX

CALCULATIONS REQUIRED UNDER THE LOCAL GOVERNMENT FINANCE ACT 1992

S31A Expenditure £ £
Gross Revenue expenditure on Brighton and Hove services 711,621,936
Contingency 4,905,000
Transfer to Collection Fund 851,469
Levies and "County-wide" services 138,741
Special items 27,854
Parish precept 36,000
717,581,000
Income
Government Grants, fees and charges 590,069,000
Contribution from reserves 3,870,000
593,939,000
Council Tax Requirement (R) 123,642,000
S31B R = Council Tax Requirement 123,642,000
T = Taxbase 94,601.45
R/T =Basic Council Tax 1,306.98
S34 (i) S34 (2)
B = Section 31B Calculation 1,306.98
A = Total of Special ltems (as defined in S35) 63,854
T = Taxbase 94,601.45
B - (A/T) = Council Tax for areas with no special items 1,306.31
(i) S34 (3)
C = Section 34 (2) calculation 1,306.31
S =
Rottingdean Parish special item 36,000
Hanover Crescent Enclosure Committee special item 7,048
Marine Square Enclosure Committee special item 15,251
Royal Crescent Enclosure Committee special item 5,555
TP =
Rottingdean Parish taxbase 1,548.24
Hanover Crescent Enclosure Committee taxbase 40.06
Marine Square Enclosure Committee taxbase 76.23
Royal Crescent Enclosure Committee taxbase 30.57
C + (S /TP) = Council Tax for areas with special items:-
Rottingdean Parish 1,329.56
Hanover Crescent Enclosure Committee 1,482.25
Marine Square Enclosure Committee 1,506.38
Royal Crescent Enclosure Committee 1,488.02

11
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Agenda ltem 70

Appendix 18
General Fund Revenue Budget 2012/13

Formal Council Tax Resolution

1. It be noted that on 19 January 2012 the Council calculated the
Council Tax Base 2012/13

(a) for the whole Council area as 94,601.45 (Item T in the formula
in Section 31B of the Local Government Finance Act 1992, as
amended (the “Act”)); and

(b) for dwellings in those parts of its area to which special items
relate: -

Rottingdean Parish — 1,548.24
Hanover Crescent Enclosure — 40.06
Marine Square Enclosure — 76.23
Royal Crescent Enclosure — 30.57

2. Calculate that the Council Tax requirement for the Council’s own
purposes for 2012/13 (excluding Parish precepts) is £123,606,000

3. That the following amounts be calculated for the year 2012/13 in
accordance with Sections 31 to 36 of the Act:

(a) £717,581,000 being the aggregate of the amounts which
the Council estimates for the items set out in Section 31A(2) of the
Act taking into account all precepts issued to it by Parish
Councils.

(b)£593,939,000 being the aggregate of the amounts which the
Council estimates for the items set out in Section 31A(3) of the Act

(c)£123,642,000 being the amount by which the aggregate at 3(a)
above exceeds the aggregate at 3(b) above, calculated by the
Council in accordance with Section 31A(4) of the Act as its
Council Tax requirement for the year. (Item R in the formula in
Section 31B of the Act).

(d)£1,306.98 being the amount at 3(c) above (Item R), all divided
by ltem T (1(a) above), calculated by the Council, in
accordance with Section 31B of the Act, as the basic amount of
its Council Tax for the year (including Parish precepts).

(e) £63,854 being the aggregate amount of all special
items referred to in Section 34(1) of the Act

(f) £1,306.31 being the amount at 3(d) above less the result given
by dividing the amount at 3(e) above by the ltem T (1(a) above),

13



calculated by the Council, in accordance with Section 34(2) of
the Act, as the basic amount of its Council Tax for the year for
dwellings in those parts of its area to which no special items
relates.

(9)£1,329.56 Rottingdean Parish

£1,482.25 Hanover Crescent

£1,506.38 Marine Square

£1,488.02 Royal Crescent

being the amounts given by adding to the amount at 3(f) above
the amounts of the special item or items relating to dwellings in
those parts of the Council's area mentioned above divided in
each case by the relevant amount at 1(b) above, calculated by
the Council, in accordance with Section 34(3) of the Act, as the
basic amounts of its council tax for the year for the dwellings in
those parts of its area to which one or more special items relate.

Band: A* A B Cc D E F G H
Parts of the Council's area £ £ £ £ £ £ £ £ £
1,034.1 [ 1,181.8 | 1,329.5 | 1,6250 | 1,920.4 | 2,215.9 | 2,659.1
Rottingdean Parish 738.64 | 886.37 0 3 6 2 8 3 2
11528 [ 1,317.5 ] 1,4822 | 1,811.6 | 2141.0 | 24704 | 2,964.5
Hanover Crescent 823.47 | 988.17 6 6 5 4 3 2 0
1,0042 [ 11716 1,339.0 | 1,506.3 | 1,841.1 | 21758 | 2,510.6 | 3,012.7
Marine Square 836.88 5 3 0 8 3 8 3 6
1,573 [ 1,322.6 | 1,488.0 | 1,818.6 | 2,149.3 | 2,480.0 | 2,976.0
Royal Crescent 826.68 | 992.01 5 8 2 9 6 3 4
All other parts of the 1,0160 | 1,161.1 | 1,306.3 | 1,596.6 | 1,886.8 | 2,177.1 | 2,612.6
councils area 725.73 | 870.87 2 6 1 0 9 8 2
* Entitled to disabled relief
4. To note that the Police Authority and the Fire Authority have issued
precepts to the Council in accordance with Section 40 of the Local
Government Finance Act 1992 for each category of dwellings in the
Council’s area as indicated in the table below.
Band: A* A B Cc D E F G H
£ £ £ £ £ £ £ £ £
Sussex Police Authority 76.90 9228 | 107.66 | 123.04 | 138.42 | 169.18 | 199.94 | 230.70 276.84
* Entitled to disabled relief
Band: A* A B Cc D E F G H
£ £ £ £ £ £ £ £ £
East Sussex Fire Authority 4548 | 5457 | 63.67 | 7276 | 81.86| 100.05| 118.24 | 136.43 | 163.72

* Entitled to disabled relief

5. That the Council, in accordance with Sections 30 and 36 of the Local
Government Finance Act 1992, hereby sets the aggregate amounts
shown in the tables below as the amounts of Council Tax for 2012/13
for each part of its area and for each of the categories of dwellings.
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Band: A* A B (of D E F G H
Parts of the Council's area £ £ £ £ £ £ £ £ £
1,033.2 | 1,205.4 | 1,377.6 | 1,549.8 | 1,894.2 | 2,238.6 | 2,583.0 | 3,099.6
Rottingdean Parish 861.02 2 3 3 4 5 6 6 8
1,135.0 | 1,324.1 | 1,513.3 | 1,702.5 | 2,080.8 | 2,459.2 | 2,837.5 | 3,405.0
Hanover Crescent 945.85 2 9 6 3 7 1 5 6
1,151.1 | 1,342.9 | 1,5348 | 1,726.6 | 2,110.3 | 2,494.0 | 2,877.7 | 3,453.3
Marine Square 959.26 0 6 0 6 6 6 6 2
1,138.8 | 1,328.6 | 1,518.4 | 1,708.3 | 2,087.9 | 2,467.5 | 2,847.1 | 3,416.6
Royal Crescent 949.06 6 8 8 0 2 4 6 0
All other parts of the 1,017.7 | 1,187.3 | 1,356.9 | 1,526.5| 1,865.8 | 2,205.0 | 2,544.3 | 3,053.1
councils area 848.11 2 5 6 9 3 7 1 8

* Entitled to disabled relief
6. In accordance with Section 527ZB of the Local Government Finance

Act 1992 the Council determines its relevant basic amount of council
tax for the financial year 2012/13 is not excessive.
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